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. . . Likely Price
Commodity Market Roundup & Opinion Direction
Crude oil prices continue to trade under pressure but given the sharp
escalation of tit-for-tat US-China tariffs over the weekend, prices will likely be

under heavy selling pressure through the week. The week ending 20 Aug saw i}
Crude oil net long spec position on NYMEX increase 33k contracts to 415k. With the

latest developments, we expect the net long spec position to retrace back to its

low of 352k or even lower, which means that there is a decent chance that

Brent will sink below the YTD low of $56.23/bbl in this expected wave of selloff.

Crushing margins continue to hover along the 400-500 RMB/mt level, a trend

that has been persistent since the start of August. Soymeal prices have risen

back to 3000 RMB/mt, a level not seen since June; soyoil prices, meanwhile, are —
Soybeans now remarkably close to 6000 RMB/mt, a level not attained since Nov 2017.
With the increase in tariffs on US farm products into China, US soybean imports
into China are even more priced out of the market and it will result in a
widening spread between US and Brazilian bean prices.
Prices touched a high of 2,300 MYR/mt on Monday but has since retraced to
2,269 MYR/mt on close. News that India plans to add an additional 5%
surcharge on vegetable oil imports send prices of palm oil lower. Tariffs on -
Malaysian refined palm oil were reduced from 50% to 45% by India at the start
of this year, but the new additional 5% surcharge effectively brings the costs of
import nearly back to original levels. This 5% surcharge will be used by the
Indian government to create an oilseed fund that will be used to help Indian
farmers improve oilseed production.
Our crop condition index of US cotton showed a sharp deterioration in cotton
quality in Texas. Since reaching a seasonal record high in crop condition score,
the Texas quality has dipped drastically to average levels. Prices on the Dec
contract attempted to break above 60c/Ib twice in August but each time was
faced with long liquidation. A low of 56.59 c/Ib was reached on Monday in
intraday trading as the market continued to sell off on negative Trump
headlines and the downward momentum might persist in the near term.
Medium term should see prices eventually stabilising at near 52 c¢/Ib ex-basis.
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Prices went close to $80/mt last week but were otherwise very choppy last

week. Expect this volatility to continue in the near-term, which should not

come as a surprise given heightened tensions between China and the US.

405.75mil mt of iron ore has been exported in 1H 2019, which is -3.7% lesser !
Iron Ore yoy. This is largely a result of the production disruption in March and April,

which saw Australia shipping -18.3% and -7.4% less yoy. These yoy growth have

since returned to positive in May, meaning that only Brazilian iron ore (or the

lack thereof) is the main reason for iron not having returned to the lows of

$60/mt.

Gold has risen again, this time reaching a new six-year high of $1,527/0z on the

Gold US-China spat. Prices will likely be swung by headlines in the near term. Interest l
in gold is unlikely to abate in the short-term. $1,600/0z remains a realistic
target.
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MIiFIR”) (together referred to as “MiFID 11”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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